CITY OF KERRVILLE, TEXAS

FY2018 AUDIT PRESENTATION

PRESENTED BY: KEVIN KEMP, CPA, PARTNER BKD
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AUDIT RESULTST UNMODI FI ED ACLEANO

8l ndependent Auditor ds Repoc
Statements

8l ndependent Auditor s Repoc
Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial
Statements Performed in Accordance with
Government Auditing Standards




AUDIT SCOPE AND RESULTS

8 Significant Accounting Policies
< The Cityds significant accounting
described in Note 1 of the audited financial
statements.
8 Management Judgments and Accounting
Estimates
< Net pension liability
< Other postemployment benefits liability
< Allowance for doubtful accounts receivable
< Landfill post-closure care liabilities
< Depreciation

8 All audit adjustments made were outsourced to
BKD




BKDLLP
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CAFR OVERVIEW

8 Introductory Section (Unaudited)
< Letter of Transmittal
< Certificate of Achievement in Financial Reporting
8 Financial Section
<l ndependent Auditoroés Report
< Management 6s Discussion and

< Basic Financial Statements
Government-Wide Financial Statements
Fund Financial Statements

< Notes to Basic Financial Statements
< Required Supplementary Information
< Combining Fund Statement and Schedules

8 Statistical Section (Unaudited)
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REPORTING ENTITY

Audited by BKD

8 City of Kerrville

8 Discretely Presented
Component Unit

< Economic Improvement
Corporation

Audited by Other Auditors

8 Joint Venture

< Kerrville-Kerr County
Airport Board
8 Discretely Presented
Component Unit

< Kerrville Public Utility
Board




GOVERNMENTAL ACTIVITIES T REVENUES

Other Taxes, $3,372, Investment and Misc

e ~_Income, $1,544,5%

_Charges for Services,

$6,375,21%
Sales and Use Taxes,
$6,899,22%
Grants and
~ Contributions,
$1,587,5%

Property Taxes, $10,990, 36%
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GOVERNMENTAL ACTIVITIES T PROGRAM
EXPENSES BY FUNCTION

(IN THOUSANDS)

Public Safety, $14,243,44%

Cultural and Recreation,
$5,112,16%

~—__ Public Works, $5,617,17%

General Government, $6,988
,21%

~_Intereston Long-Term Debt,
$606,2%




BUSINESS-TYPE ACTIVITIEST CHARGES FOR
SERVICES

(IN THOUSANDS)

Golf Course, $855,7%

Water and Sewer, $11,885,
N 93%




BUSINESS-TYPE ACTIVITIES T PROGRAM
EXPENSES BY FUNCTION

Golf Course $1,046 (IN THOUSANDS)
10%

Water and Sewer $9,579
90%




PRIMARY GOVERNMENT DEBT PER CAPITA

Total Primary
Total Primary Government Debt per
Fiscal Year Government Debt Population Capita
FY18 S 62,530,490 24,796 S 2,522
FY17 S 67,252,650 24,292 § 2,769
FYie 5 72,061,269 24,111 S 2,989
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GENERAL FUND 1 FUND BALANCE

Unassigned Fund Balance General Fund
8 Ending unassigned fund
balance for the General

$8,500

48,400 Fund was $8.4M

#EI00 8 Total fund balance

zzizz increased $1.6 million or
dhpon 12.0% from FY2017

$7,900 8 Unassigned fund balance
57800 l IS 30.9% of budgeted

*in thousands

$7,700 FY2018 General Fund
FY2016 FY2017 FY2018 expenditures, including
PER0 s saa transfers out

$7,600
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WATER & SEWER FUND i NET POSITION

Unrestricted Net Position Water & Sewer Fund

*in thousands

$8,000

$7,000

$6,000

$5,000

$4,000

$3,000

$2,000

$1,000

S-

FY2016

Seriesl S§7,722

8 Ending unrestricted fund
balance for the Water &
Sewer Fund was $5.6M

8 54% of FY2018 Water
and Sewer Fund
expenses, including
transfers out

8 Total net position of $51.3
million; $2.0 million

Increase from prior year

FY2017 FY2018
$6,669 $5,649
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PENSION - TEXAS MUNICIPAL RETIREMENT
SYSTEM 1 PRIMARY GOVERNMENT

FY2016 FY2017 FY2018

Net Pension Liability $6.95M  $8.1M  $3.9M
Plan fiduciary net position as a
% of the total pension lability 902% 89.3%  95.1%

Sensitivity of NPL FY 2018

Current
1% Decrease Assumpfion 1% Increase
(5.75%) (6.75%) (7.75%)

$14 8M $3 9M $(5.0)M







